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Ms. M'irlene Dortch, Secrctdry 
Fcderal Cominunications Commission 
445 12"' Street, S.W., Room TWB-204 
Washington, D<' 20554 

F1 ECE I VED December 30, 2002 

OEC 3 0 2002 
- E i W U L  CflMMLlhllATlDNS COMMISSIOF. 

OFiICF ,JF THE SECHETARY 

REDACTF,D ~~ FOR PlJBLlC INSPECTION 

K c :  Ex Purie P I . E . F L ~ ~ ~ ~ I ~ O I I  in CC'Docket Nus. 01-338, 96~98 ,  98-14? 

Dvar ME, Dortch: 

On Decemher 23, 2002, John Ivanuska representing Birch Telecom, and Joseph 
Gillan and ihe undersigned, reprcscnting the Promoting Activc Competition Everywhere 
("PACE") Coalition, met with Daniel Gonalez, to discuss the position of the PACE Coalition 
regarding thc economic and operational impairments associated with serving analog customers 
\ , i i i  coinpctitive circuit switchcs. Altaclied are redacted versions of the documents distributed at 
the niecting. 

Pursuant to scction 1.1 20G(b)(2) o f  the Commission's rules, 47 C.F.R. 4: 
I ,  I206(b)(2), this lcttcr is being filed for inclusion in the public record of the above-referenced 
procccdings. 

Rxectf i i l ly  submitted, 

Genevieve Morelli 

cc: Qualcx 

Enclosure 
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UNE-P Lines' 
Business I Residential 

State 

UNE-P is Critical to Competition 
for Analog Business Customers 

Percent Relative Penetration' 
Business Business I Residential 

OK 
MO 
KS 
CA 
TX 
AR 

41,433 22,755 65% 10% 2% 
87,737 50,990 63% 16% 3% 
60,6 12 85,686 41% 19% 10% 

112,591 171,965 40% 2% 2% 

5,391 44,842 11% 2% 7% 
394,694 1,016,864 28% 16% 19% 

I 

lines as of August 31,2002), and BellSouth Ex Parte, December 18,2002 
(UNE-P lines as of September 30,2002). 

Source: SBC Ex Park,  CC Docket 01-338, October 30,2002 (UNE-P 

Relative penetration is defined as UNE-P share of the analog 
residential and analog business market. Source of analog residential and 
business lines: 2001 ARMIS 43-08. 
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IL 
OH 
WI 
MI 
IN 

107,477 418,889 20% 5% 11% 
5 1,779 226,887 19% 5% 8% 
1 1,029 53,763 17% 2% 4% 

128,745 695,815 16% 8% 23% 
9,337 5 1,689 15% 1 Yo 4% 

sc 
TN 
AI. 
NC 
KY 
MS 

37,836 9,693 80% 14% 1 Yo 
70,57 1 30,410 70% 15% 2 Yo 
63,650 27,620 70% 18% 2% 
52,580 30,062 64% 11% 2% 
25,195 18,65 1 57% 11% 2% 
3 1.608 33.256 49% 12% 4% 

LA 

GA 
FL 

37,083 43,834 46% 7% 3% 

105,597 245,710 30% 14% 9% 
145,809 330,354 31% 11% 7% 



SBC's Claimed Embedded Costs in Ameritech Region' 
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- -  

Uncollectible~ - - - - - -  
Customer 
Operations 

Corporate 
Operations 

- - - - - -  
- - - - - -  
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- - - - - -  
Plant and 
Network 
Operations 
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Source: SBC Ex Parte. CC Docket 01 -338, October 30, 2002 I 



DSO Cu~tomers  in  K d n i a i  City S e w e d  Vla EAILI!IE Switch (1ncremen:all 
t"p"l3 

R e  " e n " e 
L l W  
EUCLILNF 
Fed, Y W P  
A C C e S i  

To:al Revenue 

c a l l  01 service 
UNE Loop 
UNE port charge 
Long oirtance cos, 01 sew,ce 
T'snlport 
hlUX 
crorr Conneclr 
O S 3  Entiance Facilhry ilrorn McGee to Oak Tower) 

Total Cor! af Sewicc 

t r a i l  blargin 
G r 3 i a  Margin % 

REDACTED - FOR PUBLIC INSPECTION Average Life  

Pnlhony Dannici 
Finance - Oecimn Support IU30iZ002 2:46 FM 
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McGea O S 0  Curturnerr in Kansas City Served Vja EAlUi5E S r i l c h  / Inciemenlall  
Input5 

R e Y e " Y e  
L l W  

E U C L i  LNP 
Fedl",ei 
ACce5S 

To>al Revenue 

cart Of  service 
UNE Loop 
UNE porl charge 

Tranipon 
bIUX 
cross ConneCli 
OS3 Enlrance Facility (from McGee lo  @ah TO\ 

L~~~ oiriance c m  or 

Tolal Cor, of Senice 

Grorr hlarp~n 
Giors hlaryln 46 

DlreCL Operaling COSIS  

Bl1ll"Q 
MAC, Fseld Ops. Retenlion 
CYIlorner sewice 
Baa neb1 

Total D~recl  Operal8nq Cmls  

Conlnbuiion Marysn 

Acq~ is i l ion  Cortr  
AE Sales COmmiii8on 
Sales Managemenl Carnmiri8on 
RE Salaries I Cell Phone I Car AllowanLe 
Sales Management SaIar8ei 
Pro"8slonlny 
hlarkeling 
N X r  lo  Bell - loop 
N R C I  IO Bell - crass CDnneCl 

NPCI lo  Bell - Service Order 
NRCL to Bell - hlUX 

Total AcquiiiIion Corlr 

c a m d l  ln"es1rnenL 

OSOS Sewed per 5E 
5i Lucenl Caids per DSO 

POTS bay per DSO 
Channei ban'< 
ONUS 
2 &I13 per OS0 
O S X  I and 1 charsiilcardr per OS0 

Total olner equip per DSO 

Cost Io Maintain 5E Switch 
Propeny Tar 
Swilcn Technician 
5E Maintenance 
Mcgee RenWPower (OS0 poman) 
FACRiAudll 
Re", 
Power 6 Olher Operaling Expenrer 

Total Annual Sw8lih Coi ls  
Total hilonlhly Swilch Carlr 

Monlhly Carl  per D: jO 

WACC 

Average Churn Rate lor 1-Line Accounts 

Average Life 

Anthony D~nnici 
Finance. Decision Suppon 

REDACTED - FOR PUBLIC INSPECTION 

1213012002 2.46 P Y  
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